
 



  



 

  

The mission of the Supervisory Committee is to safeguard member assets by overseeing the 
integrity of the Credit Union’s financial statements, internal controls and compliance with legal 
and regulatory requirements.  The Supervisory Committee is also responsible for engaging 
internal and external auditors to ensure management meets financial reporting objectives and 
follows General Accepted Account Principals (GAAP) and NCUA regulations.   

The annual report contains our complete statement of     
financial condition and income statement for 2019.  The 
financial results for 2019 show the Credit Union had a 
successful year and demonstrate overall financial strength.  
We had several accomplishments from upgrading 
technology to paying out a $1.13 million dividend to our 
membership.   
 
 

                      2019 Income Statement 
 Return on Assets of 0.78%, compared to peer average of 0.73%.   
 Net Income of $2.34 million, after a special dividend of $1.13 million. 
 Loan Income increased by 6.81% and Investment Income increased by 30.95%, 
 Cost of Funds (1.08%) including the special dividend and (0.70%) excluding the special dividend remained 

higher than credit union peers (0.61%).   
 Overall Operating Expenses remained low compared to peer, 2.77% vs 3.82%.   

 

2019 Statement of Financial Condition 
 Assets remained strong, reaching over $304 million. 
 Loans increased $2.3 million and Member deposits increased $9.1 million.   
 Investment Portfolio increased $10.8 million and the portfolio continued to hold a short average life 2.15 years, while 

increasing our overall investment yield to 2.40%.   
 Net worth, which is a measure of capital strength of the credit union, remained strong at 15.15%, as compared to 

peer’s Net Worth of 11.68%.  Our strong net worth provides us the opportunities to invest in new products and 
services that enhance the value of membership.  

 

One of the most important goals of the Board of Directors and Management is to remain financially safe and sound.  In recent 
years we have taken steps to minimize our financial risk and prepare for future growth.  Our strong capital position provides 

 
In 2020, an internal audit was conducted by The Bonadio & CO LLP.  The internal audit provides an additional layer of review 
of the financial controls used.  An external CPA audit was conducted by Mengel Metzger Barr & Co. LLP in September 2019.  
Throughout 2019, we observed that Olean Area FCU continued to meet the requirements of the National Credit Union 
Administration (NCUA).  The federal examiners of NCUA also audited the Credit Union and any findings were reported to 
the supervisory committee. 
 
All Committee members as well as Board of Directors completed training required by the NCUA.   
 
The Committee has concluded that the Olean Area FCU operated in a safe and sound financial manner and assets of the 
membership are being effectively safeguarded.  The committee welcomes all comments and suggestions from our members.  
Concerns and questions may be directed to:  
Olean Area Federal Credit Union Supervisory Committee, PO Box 201, Olean, NY 14760. 
 
Thank you to the Board of Directors, Committee Members, Credit Union Management,  
and Credit Union Employees. 

opportunity for growth in existing and new markets, internal growth and development, as well as 
engaging in new technology and services.  These initiatives enhance the value of membership and 
will continue to meet current and future needs of our members in a competitive market, all at a 
minimal to moderate affect on our finances.   
 



 

  

Year End December 31, 2019 2018 

Assets     
      Loans $176,851,531  $174,497,782  
      Allowance for Loan Loss -2,797,265 -2,733,836 
Net Loans 174,054,265 171,763,946 
Cash 3,264,544 3,921,766 
Total Investments 110,788,903 99,982,008 
Other Assets 16,584,644 16,775,630 
TOTAL ASSETS $304,692,356  $292,443,350  
Liabilities and Equity     
Total Liabilities $1,107,420  $1,107,984  
      
      Savings 81,171,675 77,325,034 
      Checking 39,980,964 37,372,395 
      Money Market 53,610,197 57,171,901 
      IRA 2,870,672 3,318,132 
      Certificates 79,132,760 72,495,008 
Total Shares 256,766,268 247,682,469 
      
Total Reserves 46,818,668 43,652,896 
TOTAL LIABILITIES AND EQUITY $304,692,356  $292,443,350  
    

Interest Income     
      Interest on Loans $8,621,441  $8,071,735  
      Interest on Investments 2,683,993 2,049,688 
Total Interest Income $11,305,435  $10,121,424  
      
      Interest Expense     
      Dividends Paid on Shares $3,229,745  $1,560,432  
      Interest on Borrowed Funds 98 212 
Total Interest Expense $3,229,843  $1,560,644  
      

Net Interest Income $8,075,592  $8,560,780  
      Provision for Loan Losses 360,000 577,221 
Net interest income after PLL $7,715,592  $7,983,559  
      Non Interest Income 2,898,715 2,908,887 
      Non Interest Operating Expense 8,275,936 7,883,233 
      Gain/Loss on Merger 0 1,163,623 
NET INCOME $2,338,372  $4,172,837  
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